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1. Category (type) of securities: ordinary shares.

2. Indication to the type of securities (registered or bearer): registered

3. Form of issue: non-documentary

Safe custody of securities:

Obligatory centralized safe custody of securities is not stipulated.

4. Owner’s (holder’s) title held by a security (in accordance with the Charter of the credit institution - the issuer):

Each ordinary share provides a shareholder (its holder) with one voting right in making decisions at the general meeting of shareholders of Bank Vozrozhdenie (OAO).

 Each ordinary share provides a shareholder (its holder) with equal set of rights.

 Shareholders (holders of ordinary shares) have the following rights:

  -  to participate in General Meeting of shareholders with voting right on all issues of their competence;

  -  to receive dividends;

  -  to receive a part of the Bank’s property in case of its liquidation. 

Shareholders (holders of ordinary shares) have also other rights, established by the effective legislation and by the Charter of Bank Vozrozhdenie (OAO). 

5. Order of certification, surrender and exercise of title held by securities.

The Bank’s Registrar:

Open Joint-stock company «Specialized Registrar «AVISTA».

Abbriviated name: OAO «AVISTA» 

Location: Gagarina 1, Chekhov-city, Moscow Region, 142300

Address: Baumanskaya, 43/1, building 1, Moscow 107005

Tel.: (095) 787-31-75

Fax: (095) 787-31-75

Basic state registration number: 1025006392025

Tax identification number: 5048080363

License # 10-000-1-00271 as of 24.12.2002

Lifetime of license: no limitation 

Authority body issuing the license: Federal Stock Market Commission.

Decision on share issue is a document certifying the rights (title) held by security.

The owner’s (holder’s) title to ordinary registered non-documentary shares are certified in the register system by entries in the current account of the register holder or in case of recording the securities’ title in depositary – by entries in depo-accounts in depositary.

Title to ordinary registered non-documentary shares shall be passed to the purchaser:

· in case of recording the securities’ title in the register system -  from the moment of introduction of incoming entry in the current account;

· in case of recording the securities’ title of a person carrying out depository activity - from the moment of introduction of incoming entry in depo-account. 

The title held by ordinary registered non-documentary shares shall pass to their purchaser from the moment of transfer this title to this security.

Transfer of the title, held by ordinary registered non-documentary shares, must be accompanied by notifying of a register holder or a nominal holder of securities. 

The right to ordinary registered non-documentary shares is exercised by the Bank Vozrozhdenie (OAO) for the persons stated in the register system. By request of shareholder or nominal holder of shares the registrar must confirm his title to the shares by giving out the entry from the register of the Bank’s shareholders, which is not considered a security. 

6. Nominal value of a security: RUR 10.00. 

7. Number of shares in this issue: 2,000,000 items.

8. Total number of shares of this issue placed before: 18,748,694 items. 

9. Terms and conditions of share placement:

a) opening date of placement and closing date of placement:

The order of determining the opening date of placement: 

· for persons included in the shortlist of persons with pre-emptive right to purchase additional shares – from the date of advising shareholders that they have pre-emptive right to purchase additional shares, but not before state registration of share issue (further – «Opening date of placement among persons with pre-emptive right»);

·  for persons purchasing shares by open subscription – on the following date after publishing information about the results of exercising pre-emptive right (further – «Opening date of placement among participants of the open subscription»).

Herewith, the placement cannot start before expiration of two weeks from the date of disclosing information about state registration of additional share issue, which must be disclosed in accordance with Federal law of the Russian Federation «About Stock Market» and other regulatory acts.  This two weeks period starts from the date of publishing a message about state registration of the additional share issue in the newspaper  «Daily News. Moscow Region». 

The order of determining the closing date of placement:

The closing date of share placement among the persons having pre-emptive right:

· 20-th (twentieth) calendar date from the date of advising persons included in the shortlist of persons with pre-emptive right to purchase shares of additional issue.

The closing date of share placement among the persons purchasing shares by open subscription (further – «The closing date of share placement among participants of open subscription») will be the earlier date of the following dates:

· date of placing the latest share of this additional issue, or

· 30-th (thirtieth) business date from the Opening date of placement among participants of the open subscription»).

Herewith, the closing date of share placement of this additional issue cannot be later than one year from the date of state registration of this additional share issue.

b) Method of placement: open subscription;

Procedure and terms of exercising the pre-emptive right.

In accordance with articles 40, 41 of the Federal law «About Joint-stock Companies» shareholders of Bank Vozrozhdenie (OAO) have the pre-emptive right to acquire the additional shares by open subscription in the number proportional to the number of the Bank Vozrozhdenie’s ordinary shares being in their possession. The date of compiling the shortlist of persons having the pre-emptive purchasing right is the date of taking decision by Supervisory Council of Bank Vozrozhdenie (OAO) on enlargement of the authorized capital by placing additional ordinary shares – April 12th 2006.

Upon state registration of share issue the persons, included in the shortlist of persons with the pre-emptive right to acquire the additionally placed shares will be advised of their pre-emptive purchasing right by registered letter about possibility of exercising their pre-emptive right to acquire additional shares as well as by way of publishing the above information in the newspaper «Daily News. Moscow Region». Beginning with the moment of forwarding the notice, during 20 calendar days persons included in the shortlist of persons with pre-emptive right to acquire shares of the additional issue shall be entitled to announce their intention to exercise their right to acquire the additional shares in full or in part by way of filing an application to Bank Vozrozhdenie (OAO) in writing.

Bank Vozrozhdenie (OAO) is not eligible to distribute additional shares to the persons not introduced in the shortlist of persons with pre-emptive purchasing right till expiration of the pre-emptive right period. 

Applications for purchasing shares of the additional issue forwarded to Bank Vozrozhdenie (OAO) are registered with indication of the date and time of their entering. The application must be received by Bank Vozrozhdenie (OAO) during the validity period of the pre-emptive right. 

The application should contain the following data:

· the heading «Application for purchasing shares of Open joint-stock company Bank «Vozrozhdenie» in the course of exercising the pre-emptive right;

· full name (for individuals) or full company name (for legal entities) of the person having pre-emptive purchasing right;

· identification tax number of the person with pre-emptive purchasing right (if available);

· indication of the permanent address (for individuals) or location (for legal entities) of the person with pre-emptive purchasing right;

· for individuals – indication of passport details (date, year and place of birth; number, date and authority body making an entry;

· indication of the number of shares to be purchased;

· method of advising the person with pre-emptive right of the results in reviewing the application;

· indication of the banking details for potential repayment of funds.

The application must be signed by the person with pre-emptive purchasing right (or his authorized person with the attached original or the copy, duly certified by a notary, of the power of attorney, or another document, confirming legal powers of the representative) and for legal entities – must bear an imprint of the stamp (if available). 

If according to the effective legislation the person with pre-emptive purchasing right needs an authorization of Bank of Russia for purchasing the Bank Vozrozhdenie’s shares, the copies of the respective documents (reconciliations, authorizations) must be applied. Also, the documents substantiating sufficiency of the purchaser’s funds to cover payment for the Bank Vozrozhdenie’s shares must be applied to the application according to the requirements of Regulation on procedure and criteria for evaluation of financial position of individuals – founders (participants) of credit institutions of Bank of Russia # 268-П as of 19.04.2005 and Regulation on procedure and criteria for evaluation of financial position of legal entities – founders (participants) of credit institutions of Bank of Russia # 218-П as of 19.03.2003.

The application is to be personally submitted to Bank Vozrozhdenie (OAO) by the person with pre-emptive purchasing right, or his authorized person with the attached original or the copy, duly certified by a notary, of the power of attorney, or another document, confirming legal powers of the representative, or be delivered by a courier.  Applications are accepted daily from 9.00 a.m. to 4 p.m. during the term of validity of the pre-emptive right (business days) by the address: Luchnikov per., 7/4-1, Moscow. The application can also be sent by mail to the address: Luchnikov per., 7/4-1, Moscow.

Bank Vozrozhdenie (OAO) reviews applications during 3 (three) business days from the date of receiving an application. 

In case: 

· the application does not contain the data to be contained in it according to the regulations of Decision on additional share issue and Prospectus;

· the documents to be attached to the application according to the regulations of this Decision on additional share issue and Prospectus are not attached to the application;

· application does not identify the Applicant as a person, introduced in the shortlist of persons with pre-emptive right to purchase additional shares;

· application is received by Bank Vozrozhdenie (OAO) after expiration of the validity term of pre-emptive right;

· original or the copy, duly certified by a notary, of the power of attorney, or another document, confirming legal powers of the representative, is not attached to the application signed by the authorized representative of the person exercising pre-emptive purchasing right,

Bank Vozrozhdenie (OAO) not later than on the 3rd (third) business day from the date of receiving an application shall forward to an applicant notice of impossibility to exercise his pre-emptive right on the terms stated in the application with indication of reasons, for which exercising of the pre-emptive right is not possible. In case of receiving notice of impossibility to exercise his pre-emptive right, the person with pre-emptive purchasing right is eligible to file a second application, eliminating the reasons for impossibility of exercising the pre-emptive right.

If the number of shares stated in the application exceeds the maximum number of shares, which can be purchased by the person exercising his pre-emptive right, it is considered that such person exercises his pre-emptive right to purchase shares in the number equal to the maximum number of shares, that can be purchased by this person according to the order of exercising his pre-emptive right.

The maximum number of shares that a person can acquire in the course of exercising his pre-emptive purchasing right is proportional to the number of ordinary shares of Bank Vozrozhdenie (OAO) in his possession on the date of taking decision by Supervisory Council of Bank Vozrozhdenie (OAO) on enlargement of the authorized capital through placement of additional ordinary shares – on April 2, 2006 and is defined by the following formula:

       K= Х*(2,000,000/18,748,694), where

       K - maximum number of placed shares that can be purchased by shareholder;

       X – the number of ordinary non-documentary registered shares of Bank Vozrozhdenie (OAO) being in possession of the above shareholder on the date of making a shortlist of persons with pre-emptive right to purchase additional shares;

       2,000,000 – the number of additionally placed ordinary non-documentary registered shares of Bank Vozrozhdenie (OAO);

      18,748,694 - the number of ordinary non-documentary registered shares of Bank Vozrozhdenie (OAO) placed on the date (April 2, 2006) of taking decision on enlargement of the authorized capital through share placement. 

Summarizing results of exercising pre-emptive right is carried out by Bank Vozrozhdenie (OAO) within 1 (one) business day from the date of expiration of the period set for share payment by the persons exercising pre-emptive right to purchase additional shares. 

 Message about the results of exercising pre-emptive right is published by Bank Vozrozhdenie (OAO) as follows:

· in the news of the authorized information agencies «Interfax» and «AK&M» - on the following day after summarizing results of exercising the pre-emptive right;

·  on the Internet site of Bank Voztrozhdenie (OAO) – on the following day after summarizing results of exercising the pre-emptive right (but after publishing a message in the news).

The order and procedure of exercising shares by open subscription. 

The offer of ordinary non-documentary registered shares of Bank Vozrozhdenie (OAO) in the course of open subscription will be executed by forwarding an invitation to the uncertain circle of persons (further – «Invitation») to make offers (offerta) to purchase distributed shares.

The message about forwarding the Invitation is published by Bank Voztrozhdenie (OAO) in the form of message about material fact containing information about state registration of the written notice of Bank of Russia about state registration of additional share issue:

· in the news of the authorized information agencies («Interfax», «AK&M») – not later than 1 (one) day;

· on the Internet site of Bank Voztrozhdenie (OAO) (by address: http://www.vbank.ru/investors/material-facts) - not later than 3 (three) days;

· in the newspaper «Daily News. The Moscow Region» - not later than 5 (five) days.

The Offer about purchasing the placed shares (further – «The Offer») is filed by the person making the offer in compliance with the order stated in the message about forwarding Invitation.

The Offer must contain the number of shares which the person making offer undertakes to purchase at the price stated in the Offer, or consent of such person to acquire respective shares in the number or in the amount stated in offer, at the price of placement set in accordance with this Decision on additional share issue. Copies of correlations, authorizations and /or notices of Bank of Russia, received by prospective purchaser (if they are required in accordance with the effective legislation). Also, the documents substantiating the sufficiency of the purchaser’s funds to cover payment for the Bank Vozrozhdenie’s shares must be attached to the Offer according to the requirements of Regulation on procedure and criteria for evaluation of financial position of individuals – founders (participants) of credit institutions of Bank of Russia # 268-П as of 19.04.2005 and Regulation on procedure and criteria for evaluation of financial position of legal entities – founders (participants) of credit institutions of Bank of Russia # 218-П as of 19.03.2003.

The filed Offers about purchasing the placed shares are registered in the special book of recording the entered Offers on the date of their entering with a note of the date and time of its entering on the blank of the Offer.

The Offers are accepted by Bank Vozrozhdenie (OAO) with the priority of the date and the time of their entering: Offers filed earlier will be accepted in the first place. The partial satisfaction of the Offer is permitted, if the Offer does not contain any limitations on partial satisfaction. The reply about acceptance of the Offer, as well as the purchase and sale agreement are forwarded by Bank Vozrozhdenie (OAO) to the persons making offers by addresses stated in the respective Offer. 

Acquiring shares by purchasers – non-residents of the Russian Federation is executed upon receiving a prior authorization of Bank of Russia for the shares alienation to non-residents. 

Purchasers acquiring shares of Bank Vozrozhdenie (OAO) for the first time, or those who did not introduce alterations in their current accounts opened in the system of keeping the register of Bank Vozrozhdenie’s shareholders must fill in the established form and submit the required documents according to the effective legislation of RF.

The order and terms of making purchase and sale agreements.

Purchase and sale agreement is drawn up in the form of the unified document signed by the parties - Bank Vozrozhdenie (OAO) and a share purchaser.

The person exercising the pre-emptive right to acquire shares of additional issue is eligible to enter into the agreement with Bank Vozrozhdenie (OAO) on purchase and sale of the additional issue shares. The share purchase and sale agreement is considered to be signed and additional shares – to be placed from the date of payment by the person exercising the pre-emptive right the specified number of the distributed additional shares. The person exercising the pre-emptive right is eligible to enter into the additional share purchase and sale agreement within five business days from the date of disclosing information about price of placement on business days from 9.00 a.m. to 4 p.m. at the following address: Luchnikov per., 7/4-1, Moscow.

The persons acquiring shares of additional issue by open subscription are eligible to enter into additional share purchase and sale agreement before the Closing date of placement on business days from 9.00 a.m. to 4 p.m. at the following address: Luchnikov per., 7/4-1, Moscow, or forward the signed agreement by mail to the address: Luchnikov per., 7/4-1, Moscow, 101999. The share purchase and sale agreement is considered concluded and additional shares placed from the moment of payment by the person acquiring additional issue shares by open subscription of the distributed shares in the specified number. 

Alteration or cancellation of the agreements, concluded in the course of share placement, is carried out on the basis and in the order stipulated by article 29 of Civil Code of the Russian Federation.

Incoming records in the system of keeping register of the registered shareholders in the current accounts of purchasers or nominal holders performing in the interest of purchasers shall be made by the registrar within three business days upon forwarding by Bank Vozrozhdenie (OAO) of the transfer order to the registrar. Bank Vozrozhdenie (OAO) will forward the transfer order to the registrar within 1 (one) business day upon payment by the person purchasing shares of the additionally placed shares in the specified number.

c) Price of placement or method of its definition:

Price of placement of ordinary non-documentary registered shares, including price of placement of additional shares for persons with pre-emptive right to purchase the distributed shares, shall be defined by Supervisory Council of Bank Vozrozhdenie (OAO) on the date following the date of expiration of the pre-emptive right. Information about price of placement is disclosed by way of publishing in the news of the authorized information agencies and on the Internet site of Bank Voztrozhdenie (OAO) at the address: http://www.vbank.ru/investors/material-facts
d) Method and term of payment:

Payment for shares of additional issue by persons with pre-emptive right is to be executed within 5 (five) business days from the date of disclosing information about price of placement. 

Payment for shares of additional issue by persons purchasing shares by open subscription must be executed within 30 (thirty) days from the date of publishing information about the results of executing pre-emptive right to purchase additional shares.

Additional shares shall be paid in the course of their placement in full. Obligation on payment of the distributed shares is considered executed from the moment of entering the funds in the currency of the Russian Federation to the accumulation account of Bank Vozrozhdenie (OAO) in OPERU of the Main Territorial Department for Moscow of Bank of Russia, and in case of share payment in the foreign currency – from the moment of entering the funds to the account opened in Bank for Foreign Trade (Open joint-stock company), in Joint-stock Commercial Savings Bank of the Russian Federation (Open joint-stock company), or in a foreign bank (in accordance with the effective legislation). If on the specified term, obligation on payment of the shares to be purchased is not fulfilled, Bank Vozrozhdenie (OAO) is authorized to refuse in fulfillment of its obligation on share transfer to a prospective purchaser.  

Payment for additionally placed ordinary non-documentary registered shares by citizens is made in the currency of the Russian Federation. Share payment by non-residents (legal entities and individuals)  is permitted both in the foreign currency (USD) and in cashless form from the accounts opened in the authorized banks and from the accounts in the banks outside the Russian Federation. 

In case of share payment in the currency of the Russian Federation: payment by legal entities shall be made only in a cashless form, by individuals – both in cash and in cashless form. For the purpose of crediting funds, entered as payment for shares, the accumulation account will be opened in OPERU of the Main Territorial Department for Moscow of Bank of Russia, which is specified in the purchase and sale agreement.  Monetary funds are cashed in by the share purchaser to the cash office of Bank Vozrozhdenie (OAO) with the following crediting of the total amount to the accumulation account of Bank of Russia. In case of payment for shares in a cashless form, monetary funds should be transferred from the current account of the share purchaser with the following crediting of the total amount to the accumulation account in Bank of Russia.

In case of share payment in the foreign currency: payment for shares by legal entities and individuals (non-residents) shall be made only in a cashless form out of foreign funds withdrawn from their foreign currency accounts in the authorized credit institutions – residents of the Russian Federation or in the other foreign banks. For crediting funds in the foreign currency entered as payment for shares, the account should be opened in one of the following banks: Bank for Foreign Trade (Open joint-stock company), in Joint-stock Commercial Savings Bank of the Russian Federation (Open joint-stock company) or in a prime bank of «the developed countries group» (with short-term liabilities not lower than AA, prime-1 by IBCA, Moody’s or Standard & Poor’s ratings), which is to be specified in the purchase and sale agreement.

If monetary funds for share payment enter after expiration of the above deadline for payment, such monetary funds are subject to return within 3 (three) business days upon their receipt or making the claim on return of the funds by details presented in the application as the details of the person making share payment.  The funds return is executed according to the banking details stated in the claim on the monetary funds return.

If the amount of monetary funds transferred into payment for additional shares, purchased by the person executing purchase pre-emptive right, exceeds the size of monetary funds to be paid for the acquired shares, the excessively paid funds are subject to return within 3 (three) business days upon their receipt or making the claim on return of the funds. Money return is executed by the details stated in Application, and if such details are not specified, then by the details stated in the claim on the monetary funds return. 

The portion of shares, in case of non-placement of which the share issue is considered to fail, accounts for 75%.

10. For bonds and options.

For shares is not conducted.

11. For convertible securities: procedures, terms and conditions of conversion.

The issued securities are not convertible.

12. Size of income; calendar schedule of events defining the order of income payment; method of settlements for income purposes; location for income payment; information about the brokers’ securities attracted for placement.

a) Size of income:

Decision on payment of dividends by the results of the first quarter, half-year, nine months of the financial year and (or) by the results of the financial year, as well as on amount of dividends and method of their payment shall be taken by the General Shareholders’ Meeting on recommendation of the Bank’s Supervisory Council. Herewith, the amount of dividends cannot be larger, than the one recommended by the Bank’s Supervisory Council.

b) Frequency of payments:

The Bank is entitled to take decisions (declare) on payment of dividends on the placed shares by the results of the first quarter, half-year, nine months of the financial year and (or) by the results of the financial year. Decision (declaration) on the dividend payment by the results of the first quarter, half-year and nine months of the financial year can be taken within three months upon closing the respective period. 

c) Calendar schedule of events determining the order of income payment:

Timing of dividend payment by the results of the first quarter, half-year, nine months of the financial year and (or) by the results of the financial year shall be set by decision of the General shareholders’ meeting of the Bank. In compliance with Item 15.9 of the Bank’s Charter, the term of dividend payment must be within sixty days from the date of taking decision of dividend payment.

The shortlist of persons being entitled to dividends shall be compiled at the date of making the shortlist of the persons being entitled to take part in the General shareholders’ meeting, where decision on respective dividend payment is taken. For the purpose of drawing up the shortlist of the persons being entitled to dividends, nominal holders of shares shall submit the data on the persons, in which interest they own shares.

d) Method of settlements for income purposes:

If dividends are paid in monetary funds, the dividends due to shareholders, will be paid by the Bank:

- to shareholders–individuals  – through cash office of the Bank Vozrozhdenie (the Bank’s branch) in accordance with cash orders or by bank transfer to their bank accounts on the basis of the respective shareholders’ applications in compliance with the details contained in the system of keeping the register of the Bank Vozrozhdenie’s shareholders;

- to shareholders-legal entities – by bank transfer to their current accounts in compliance with the details contained in the system of keeping the register of the Bank Vozrozhdenie’s shareholders.

e) Locations where owners (holders) can receive their yields:

At the location of Bank «Vozrozhdenie» (OAO): Luchnikov per., 7/4-1, Moscow GSP-9, 101999, and at its branches.

13. Other information stipulated by the securities legislation of the Russian Federation.

Bank «Vozrozhdenie» (OAO) undertakes to ensure the owner’s rights (title) subject to his (owner’s) compliance with the order of exercising these rights established by the Russian Federation.
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